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Dear Mr. Deutsch,

contributions o a trade association's Separate segregated fund. We encourage the Federal
Election Commission to amend 11 CFR 114.8(e)(3) to remove the cumrent prohibition on the
use of payroll deductions for these contributions.

PCl is composed of more than 1,000 member companies, fepresenting the broadest cross.
section of insurers of any national trade association. PCl! members write $173.6 billion in
annual premium or 33.1 percent of the nation's property/casualty insurance. The association
maintains a separate segregated fund, Property Casualty Insurers Association of America
Political Action Committee (PCIPAC). The proposed rule amendment, if adopted, would
greatly facilitate contributions to PCIPAC.

Numerous comments were submitted in support of the Rulemaking Petition in this matter,
Those comments raised several persuasive arguments in support of making this change.
Among the most relevant for our trade assaciation are the current logistical hurdies through
which a trade association must currently pass to solicit corporate member empioyees for
contributions to its separate segregated fund (SSF) and the caonsequential reporting

requirements.
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The aliowance of payroll deductions for corporate member employees who fall within the
solicitable restricted class would also facilitate better and easier compliance with federal
reporting ltaws. Currently, all contributions received must be manually entered into computer
systems which are then used to generate FEC reports.  Electronic payroll deduction
processes would assist in maintaining electronic records of contributors to trade association-
sponsored SS8Fs. The amended rule would streamiine compliance and reporting of
contributions from individuals who would choose to take advantage of the new contribution
method.

In this ever-increasing electronic age, more and more individuals are transacting personal
financial activities via payroll deductions. The proposed amendment would bring the federal
rules current with modern day realities. Many consumers prefer the option of payroll
deductions to make incremental payments or contributions to various entities. This proposal
would merely provide that altemative to employees who wish to choose that option.
Employees who wish to make contributions in other ways permitted by law will still be able to

do s0.

We commend the FEC for reviewing this issue and proposing a change in current federal
rules. If adopted the rule would resuit in greater equity for trade associations, easier record-
keeping, better reporting and most importantly would provide an attractive option for
contributing for the growing number of employees who prefer electronic financial

transactions.

Please do not hesitate to contact me if you have questions or comments regarding PCl's

position.
Sincerely,
% #ﬁﬂmd&;\
Jorte Hoimes

Senior Vice President, Chief Administrative
Officer and Treasurer
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